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Independent Auditor’s Report 
 

 
To the Shareholders of 
Gulfa General Investment Company P.J.S.C and Its Subsidiary 
Public Joint Stock Company 
Ajman - United Arab Emirates 
 

 
Report on the Audit of the Consolidated Financial Statements 
 
Disclaimer of Opinion 
We have audited the accompanying consolidated financial statements of Gulfa General Investment 
Company P.J.S.C and its subsidiary (together referred to as the “Group”) which comprise the 
consolidated statement of financial position as at December 31, 2022, the consolidated statement 
of profit or loss and other comprehensive income, consolidated statement of changes in 
shareholders’ equity and consolidated statement of cash flows for the year then ended, and notes 
to the consolidated financial statements, including a summary of significant accounting policies and 
other explanatory notes. 
 
In our opinion and to the best of our information and according to the explanations given to us, 
because of the significance of the matters discussed in the Basis for Disclaimer of Opinion section 
of our report, we do not express an opinion on the accompanying consolidated financial statements 
because we were unable to obtain sufficient appropriate audit evidence to provide a basis for an 
audit opinion. Because of the significance of the matters described in the Basis for Disclaimer of Opinion 
section, we have not been able to determine whether any adjustments might be necessary to the 
consolidated financial statements.   
 
 
Basis for Disclaimer of Opinion 
- Included in Note 5 “Investments at fair value through profit or loss” an amount of AED 

60,718,542 at the year-end which might be overstated or understated as the revaluation of quoted 
securities was not done at the year end. 

- Included in Note 7 “Cash and cash equivalents” an amount of AED 33,718 at the year-end 
pertaining to cash at banks for which we did not receive direct bank confirmations from the banks. 
We were unable to obtain sufficient appropriate audit evidence we consider is necessary to assess 
whether such cash at banks, including any liability with the banks does exists as of consolidated 
statement of financial position date.   

- Included in Note 11 “Provision for employees’ end-of-service indemnity” an amount of AED 
676,940 at the year-end for which we were not able to verify staff salaries and were not able to 
obtain sufficient appropriate audit evidence of their existence.   

- Included in Note 12 “Bank overdrafts” an amount of AED 3,759,798 at the year-end which might be 
understated as the interest charges were not recorded since October 2021. 

- Included in Note 13 “Trade and other payables” an amount of 172,556 pertaining to Dividends 
payable related to the shareholders of year 2015 or before; for which we were unable to obtain 
sufficient appropriate audit evidence. 

- There are some legal cases for/against the Group as mentioned in Note 16 “Litigation” which were 
not communicated to us and we have no idea that the resolution or conclusion of those legal cases 
will result in how much amount to be received/paid which will have any impact on these 
consolidated financial statements. 

 
We were unable to identify the overall impact of the above matters on the consolidated statement of 
financial position and consolidated statement of profit or loss and other comprehensive income for the 
year ended December 31, 2022. 
 
 
 
 
 
 
 
 
 



 
 
 
 
 

Independent Auditor’s Report for Gulfa General Investments Company P.J.S.C and 
its Subsidiary for the year ended December 31, 2022 (continued) 

 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the financial statements section of our report. We are independent of the Group in 
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to 
our audit of the financial statements in United Arab Emirates and we have fulfilled our other 
responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

 
Key Audit Matters 
Key audit matters are those matters that, in our professional judgement, were of most significant in 
our audit of the consolidated financial statements for the current year. There were no key audit 
matter identified in our audit of the consolidated financial statements of the Group during the year.  
 
Other Information 
The Directors are responsible for the other information. The other information comprises of the 
Directors’ report (but does not include the consolidated fincancial statements and our auditor’s 
report thereon). 
 
Our opinion on the consolidated financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon. 
 
In conncetion with our audit of the consolidated financial statements, our responsiility is to read the 
other information identified above and, in doing so, consider where the other information is 
materially inconsistent with the consolidated financial statements or our knowledge obtained in the 
audit, or otherwise appears to be materially misstated. 

 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with International Financial Reporting Standards (IFRSs) as adopted in 
United Arab Emirates and for such internal control as management determines is necessary to 
enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the consolidated financial statements, management is responsible for assessing the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so. 
 
The management is responsible for overseeing the Group’s financial reporting process. 
 
 
 
 



 
 
 
 
 

Independent Auditor’s Report for Gulfa General Investments Company P.J.S.C and 
its Subsidiary for the year ended December 31, 2022 (continued) 

 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 
detect a material misstatement when it exists. 

 
Misstatements can arise from fraud or error and considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these consolidated financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:  
 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 
• Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our auditor’s report. However, future events or conditions may cause the Group to cease to 
continue as a going concern.  

 
• Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 
We communicate with the management regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
 

 

 

 

 

 

 

 

 

 



 

 

 

 

Independent Auditor’s Report for Gulfa General Investments Company P.J.S.C and 
its Subsidiary for the year ended December 31, 2022 (continued) 

 

Report on Other Legal and Regulatory Requirements  
Further, as required by the UAE Federal Decree Law No. (32) of 2021, we report that: 

• Except for the possible effects of the matters described in the Basis for Disclaimer of Opinion 

paragraph above, the Group has maintained proper books of account; 

• We have sought and, except for the possible effects of the matters described in the Basis for 

Disclaimer of Opinion paragraph above, obtained all the information and explanations which to 

the best of our knowledge and belief were necessary for the purpose of our audit; 

• The consolidated financial statements have been prepared and comply, in all material respects, 

with the applicable provisions of the UAE Federal Law no. (32) of 2021, and the Group’s Articles 

of Association; 

• The matters described in the Basis for Disclaimer of Opinion paragraph above, in our opinion, 

may have an adverse effect on the functioning of the Group; 

• The Board of Driector’s office remained vacant from October 1, 2021. During this tenure, there 
was no active employee and no authorized signatrories were available to represent the Group. 

• Due to the fact discussed above; Directors’ report was not prepared. 

• Based on the information that has been made available to us and to the best of our knowledge 

and belief, except for the matter discussed above and in Note (9), nothing has come to our 

attention which casues us to believe that the Group has contravened during the financial year 

ended December 31, 2022 any of the applicable provisions of the UAE Federal Decree Law No. 

(32) of 2021 or of its Articles of Association which would materially affect its activities or its 

financial position as at December 31, 2022. 
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Eyad Samara 
Registration No.: 1249 
Rödl Middle East  
Certified Public Accountants  
 
September 5, 2024 
Sharjah – United Arab Emirates 

 
 



 
 
 
 
 

Exhibit – A 
GULFA GENERAL INVESTMENTS COMPANY P.J.S.C AND ITS SUBSIDIARY   
PUBLIC JOINT STOCK COMPANY 
AJMAN - UNITED ARAB EMIRATES 
 
CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2022 
(All amounts are in U.A.E. Dirham) 

 
 

Notes 
 December 31, 

2022 
 December 31, 

2021 

Assets      

Current assets       
Investments at fair value through profit or loss  5  60,718,542  60,718,542 
Deposits, prepayments and other assets 6  61,591  63,108 
Cash and cash equivalents 7  34,356  38,083 

Total current assets   60,814,489  60,819,733 

      
Total Assets   60,814,489  60,819,733 

      
Equity and Liabilities       
      
Shareholders’ Equity      
Share capital  8  40,000,000  40,000,000 
Statutory reserve 9  7,661,053  7,661,053 
General reserve 10  234,067  234,067 
Retained earnings   6,785,147  6,900,352 

Total shareholders’ equity    54,680,267  54,795,472 

      
Non-current liability      
Provision for employees’ end-of-service indemnity  11  676,940  676,940 

      
Current liabilities       
Bank overdraft 12  3,759,798  3,759,798 
Trade and other payables 13  1,697,484  1,587,523 

Total current liabilities   5,457,282   5,347,321 

      
Total liabilities   6,134,222  6,024,261 

      
      
Total Shareholders’ Equity and Liabilities   60,814,489  60,819,733 

      
      
 
 
Signed by and on behalf of the Board of Directors: 
 
 
 

 

Dahi Yousef Ahmed Al Mansouri Louay Al Dahan 
Vice Chairman and Managing Director Chairman of the Audit Committee 
 
 
The accompanying notes are an integral part of these consolidated financial statements. 

 
 
 



 
 
 
 

Exhibit – B 
GULFA GENERAL INVESTMENTS COMPANY P.J.S.C AND ITS SUBSIDIARY   
PUBLIC JOINT STOCK COMPANY 
AJMAN - UNITED ARAB EMIRATES 
 
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
FOR THE YEAR ENDED DECEMBER 31, 2022 
(All amounts are in U.A.E. Dirham) 

 
 

Notes 
December 31, 

2022 
 December 31, 

2021 

     
     
General and administrative expenses 14 (115,205)  (573,095) 
Gain on financial instruments at FVPL  -  16,273,825 
Gain on sale of financial instruments   -  2,028,889 
(Loss) on sale of investment property  -  - 
Finance cost  -  (108,338) 
Other income  -  113,585 

     
Net (loss) profit for the year   (115,205)  17,734,866 
     
Other comprehensive income   -  - 

     
Total comprehensive (loss) income for the year   (115,205)  17,734,866 

     
Basic (losses) earnings per share 15 (0.003)  0.443 

     
     
 

 
 
 
 
 
 

 
 
The accompanying notes are an integral part of these consolidated financial statements. 

 
 
 
 



 
 
 
 

Exhibit – C 
GULFA GENERAL INVESTMENTS COMPANY P.J.S.C AND ITS SUBSIDIARY  
PUBLIC JOINT STOCK COMPANY 
AJMAN - UNITED ARAB EMIRATES 
 
 

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FOR THE YEAR 
ENDED DECEMBER 31, 2022 
(All amounts are in U.A.E. Dirham) 

 
 Share 

capital  
Statutory 
reserve  

General 
reserve  

Retained 
earnings  Total 

          

Balance at December 31, 2020 40,000,000  5,887,566  234,067  (9,061,027)  37,060,606 

          
Total comprehensive income for 
the year  

-  -  -  17,734,866  17,734,866 

Transfer to statutory reserve -  1,773,487  -  (1,773,487)  - 

Balance at December 31, 2021 40,000,000  7,661,053  234,067  6,900,352  54,795,472 
          
Total comprehensive (loss) for the 
year  

-  -  -  (115,205)  (115,205) 

Balance at December 31, 2022 40,000,000  7,661,053  234,067  6,785,147  54,680,267 

          

          

 
 
 
 

 
 
 
 
 
 
 
 

 
 
 
 
 
The accompanying notes are an integral part of these consolidated financial statements. 

 
 
 



 
 
 
 

Exhibit – D 
GULFA GENERAL INVESTMENTS COMPANY P.J.S.C AND ITS SUBSIDIARY   
PUBLIC JOINT STOCK COMPANY 
AJMAN - UNITED ARAB EMIRATES 
 
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 2022 
(All amounts are in U.A.E. Dirham) 

 
 December 31, 

2022 
 December 31, 

2021 

CASH FLOWS FROM OPERATING ACTIVITIES     
Net (loss)/ profit for the year  (115,205)  17,734,866 
    
Adjustment for:    
Finance cost  -  108,338 
Provision for employees’ end of service benefits -  24,072 
(Gain) on sale of financial instruments -  (2,028,889) 
(Gain) on financial instruments at FVPL  -  (16,273,825) 

Operating (loss) before working capital changes (115,205)  (435,438) 

Changes in working capital    
Decrease/ (Increase) in deposits, prepayments and other assets 1,517  (12,507) 
Increase in trade and other payables 109,961  431,573 

Net cash (used in) operating activities (3,727)  (16,372) 

    
CASH FLOWS FROM INVESTING ACTIVITIES      
Purchase of financial instruments at FVPL -  (47,028,847) 
Proceeds from sale of financial instruments at FVPL -  46,726,059 

Net cash (used in) investing activities -  (302,788) 

    
CASH FLOWS FROM FINANCING ACTIVITIES      
Finance cost  -  (108,338) 
Bank overdraft -  411,125 

Net cash generated from financing activities  -  302,787 

    
Net (decrease) in cash and cash equivalents (3,727)  (16,373) 
Cash and cash equivalents at the beginning of the year 38,083  54,456 
    

Cash and cash equivalents at the end of the year  34,356  38,083 

    
 
 
 
 
 
 
The accompanying notes are an integral part of these consolidated financial statements. 
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GULFA GENERAL INVESTMENT COMPANY P.J.S.C AND ITS SUBSIDIARY   
PUBLIC JOINT STOCK COMPANY 
AJMAN - UNITED ARAB EMIRATES 
 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2022 
(All amounts are in U.A.E. Dirham unless otherwise stated) 

 
1- LEGAL STATUS AND PRINCIPAL ACTIVITIES    
  

Gulfa General Investment Company P.J.S.C and its subsidiary is a Public Joint Stock Company, 
registered and operating under License Number 1672 in Ajman. The registered address of the Group 
is Ajman, with the P.O. Box number 929. 
 
The activities of the Group are as follows: 

• Commercial Enterprises Investment, Institution and Management; 

• Industrial Enterprises Investment, Institution and Management; 

• Agricultue Enterprises Investment, Institution and Management; 

• Sport Enterprises Investment, Institution and Management; and 

• Education Services Enterprises Investment, Institution and Management. 
 

The consolidated finacial statements include the performance and financial position as of December 
31, 2022 of the Company and its subsidiary (the “Group”) as below; 

 

Subsidiary Activity Ownership Nationality 

Gulfa Investment L.L.C. • Investment in commercial enterprise & 
management 

• Investment in water enterprises & 
development 

• Investment in industrial enterprises & 
management 

• Investment in retail trade enterprises & 
management 

100% UAE 

 
2- BASIS OF PREPARATION 
 
a) Statement of compliance 

The consolidated financial statements have been prepared in accordance with applicable International 
Financial Reporting Standards (IFRSs) issued by the International Accounting Standard Board (IASB), 
interpretations issued by the International Financial Reporting Interpretations Committee (IFRIC) and 
U.A.E. Company Law. 

 
b) Basis of measurement 

These consolidated financial statements have been prepared under the historical cost convention, 
except for investment properties, certain equity financial assets that have been measured at fair 
value.  

 
c) Functional and presentation currency 

These consolidated financial statements are presented in UAE Dirham, which is the Group’s 
functional currency, unless otherwise indicated. 

 
d) Use of estimates and judgments 

In preparing these consolidated financial statements, management has made estimates and judgment 
that affect the application of accounting policies and the reported amounts of assets, liabilities, income 
and expenses. Actual results may differ from these estimates. 
  
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are 
recognised prospectively.  
 
In particular, information about significant areas of estimation uncertainty that have the most 
significant effect on the amounts recognized in the financial statements are as follows: 
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GULFA GENERAL INVESTMENT COMPANY P.J.S.C AND ITS SUBSIDIARY   
PUBLIC JOINT STOCK COMPANY 
AJMAN - UNITED ARAB EMIRATES 
 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2022 
(All amounts are in U.A.E. Dirham unless otherwise stated) 

 
Going concern 
Management has made an assessment of the Group’s ability to continue as a going concern and is 
satisfied that the Group has the resources to continue in business for the foreseeable future. The 
Group has been profitable, and it had positive net asset (equity), working capital and cash flow 
positions as at the year end. Furthermore, management is not aware of any material uncertainties that 
may cast significant doubt upon the Group’s ability to continue as a going concern. Therefore, the 
financial statements continue to be prepared on a going concern basis. 
 
Provision for expected credit losses of trade receivables and contract assets 
The Group uses a provision matrix to calculate ECLs for trade receivables and contract assets. The 
provision rates are based on days past due for groupings of various customer segments that have 
similar loss patterns (i.e., by geography, product type, customer type and rating, and coverage by 
letters of credit and other forms of credit insurance). 
 
The provision matrix is initially based on the Group’s historical observed default rates. The Group will 
calibrate the matrix to adjust the historical credit loss experience with forward-looking information. At 
every reporting date, the historical observed default rates are updated and changes in the forward-
looking estimates are analysed.  
 
The assessment of the correlation between historical observed default rates, forecast economic 
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in 
circumstances and of forecast economic conditions. The Group’s historical credit loss experience and 
forecast of economic conditions may also not be representative of customer’s actual default in the 
future.  
 
Receivables from government entities are generally excluded from ECL calculation, as the Group 
considers those receivable balances are fully recoverable. Further, balances due from related parties, 
are also excluded from ECL calculation, as credit risk is considered to be nil based on the fact that 
these related companies are either directly or indirectly supported by the shareholders for any liquidity 
or financial crisis situations. 

 
Provision for employees’ end of service benefits 
Management has measured the Group’s obligation for the post-employment benefits of its employees 
based on the provisions of the UAE Federal Labour Law No. (8) Of 1980. Management does not 
perform an actuarial valuation as required by International Accounting Standard 19 “Employee 
Benefits” as it estimates that such valuation does not result to a significantly different level of 
provision. The provision is reviewed by management at the end of each year, and any change to the 
projected benefit obligation at the year-end is adjusted in the provision for employees’ end of service 
benefits in the profit or loss. 

 
Other provisions and liabilities 
Other provisions and liabilities are recognized in the period only to the extent management considers 
it probable that there will be a future outflow of funds resulting from past operations or events and the 
amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the 
liability require the application of judgment to existing facts and circumstances, which can be subject 
to change. Since the actual cash outflows can take place in subsequent years, the carrying amounts 
of provisions and liabilities are reviewed regularly and adjusted to take account of changing facts and 
circumstances. A change in estimate of a recognized provision or liability would result in a charge or 
credit to profit or loss in the period in which the change occurs. 

 
e)          Newly effective standard and amendments and improvements to standards  

In the current year, the Group has applied a number of amendments to the International Financial 
Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) that are 
mandatorily effective for an accounting period that begins on or after 1 January 2022. Their adoption 
has not had any material impact on the disclosures or on the amounts reported in these financial 
statements. 
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GULFA GENERAL INVESTMENT COMPANY P.J.S.C AND ITS SUBSIDIARY   
PUBLIC JOINT STOCK COMPANY 
AJMAN - UNITED ARAB EMIRATES 
 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2022 
(All amounts are in U.A.E. Dirham unless otherwise stated) 

 

Amendments to IAS 16 
Property, Plant and 
Equipment- Proceeds 
before Intended Use 

The Group has adopted the amendments to IAS 16 Property, Plant and 

Equipment for the first time in the current year. The amendments 

prohibit deducting from the cost of an item of property, plant and 

equipment any proceeds from selling items produced before that asset 

is available for use. i.e., proceeds while bringing the asset to the 

location and condition necessary for it to be capable of operating in the 

manner intended by management Consequently, an entity recognizes 

such sales proceeds and related costs in profit or loss The entity 

measures the cost of those items in accordance with IAS 2 Inventories. 

The amendments also clarify the meaning of “testing whether an asset 

is functioning properly”. IAS 16 now specifies this as assessing whether 

the technical and physical performance of the asset is such that it is 

capable of being used in the production or supply of goods or services, 

for rental to others, or for administrative purposes. 

If not presented separately in the statement of comprehensive income, 
the financial statements shall disclose the amounts of proceeds and 
cost included in profit or loss mat relate to items produced that are not 
an output of the entity’s ordinary activities, and which line item(s) in the 
statement of comprehensive income included) such proceeds and cost. 
 

Amendments to IAS 37 
Onerous Contracts -
Cost of Fulfilling a 
Contract 

The Group has adopted the amendments to IAS 37 for the first time in 

the current year. The amendments specify that the cost of fulfilling a 

contract comprises the costs that relate directly to the contract. Costs 

that relate directly to a contract consist of both the incremental costs of 

fulfilling that contract (examples would be direct labor or materials) and 

an allocation of other costs that relate directly to fulfilling contracts (an 

example would be the allocation of the depreciation charge for an item of 

property, plant and equipment used in fulfilling the contract). 

Annual Improvements 
to IFRS Accounting 
Standards 2018-2020 
Cycle 

The Group has adopted the amendments included in the Annual 

Improvements to IFRS Accounting Standards 2018-2020 Cycle for the 

first time in the current year. The Annual Improvements include 

amendments to four standards 

 
IFRS 1 First-time Adoption of International Financial Reporting Standards 

 
The amendment provides additional relief to a subsidiary which becomes a first-time adopter later than 
its parent in respect of accounting for cumulative translation differences. As a result of the amendment, 
a subsidiary that uses the exemption in IFRS 1 : Dl6 (a) can now also elect to measure cumulative 
translation differences for all foreign operations at the carrying amount that would be included in the 
parent's consolidated financial statements, based on the parent's date of transition to IFRS Accounting 
Standards, if no adjustments were made for consolidation procedures and for the effects of the 
business combination in which the parent acquired the subsidiary. A similar election is available to an 
associate or joint venture that uses the exemption in IFRS 1:D16 (a). 

 
IFRS 9 Financial Instruments 

 
The amendment clarifies that in applying the “10 per cent” test to assess whether to derecognize a 
financial liability, an entity includes only fees paid or received between the entity (the borrower) and the 
lender, including fees paid or received by either the entity or the lender on the other's behalf. 
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GULFA GENERAL INVESTMENT COMPANY P.J.S.C AND ITS SUBSIDIARY   
PUBLIC JOINT STOCK COMPANY 
AJMAN - UNITED ARAB EMIRATES 
 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2022 
(All amounts are in U.A.E. Dirham unless otherwise stated) 

 
IFRS 16 Leases 

 
The amendment removes the illustration of the reimbursement of leasehold improvements. 

 
IAS 41 Agriculture 

 
The amendment removes the requirement in IAS 41 for entities to exclude cash flows for taxation when 
measuring fair value. This aligns the fair value measurement in IAS 41 with the requirements of IFRS 13 
Fair Value Measurement to use internally consistent cash flows and discount rates and enables 
preparers to determine whether to use pre-tax or post-tax cash flows and discount rates for the most 
appropriate fair value measurement.  

 
New and revised IFRS Accounting Standards in issue but not yet effective. 
At the date of authorization of these financial statements, the Group has not applied the following new 
and revised IFRSs/Accounting Standards that have been issued but are not yet effective. 
 

IFRS 17 (including the June 2020 and 
December 2021 amendments to 
IFRS 17) 

Insurance Contracts 

Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an 
Investor and its Associate or Joint Venture 

Amendments to IAS 1 Classification of Liabilities as Current or Non-
current 

Amendments to IAS 1 and IFRS Disclosure of Accounting Policies 

Amendments to IAS 8 Definition of Accounting Estimates 

Amendments to IAS 12 Deferred Tax related to Assets and Liabilities 
arising from a Single Transaction 

 
The directors do not expect that the adoption of the Standards listed above will have a material impact 
on the financial statements of the Group in future periods. 
 
IFRS 17 Insurance Contracts 

 
IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of 
insurance contracts and supersedes IFRS 4 Insurance Contracts. 

 
IFRS 17 outlines a general model, which is modified for insurance contracts with direct participation 
features, described as the variable fee approach. The general model is simplified if certain criteria are 
met by measuring the liability for remaining coverage using the premium allocation approach. 

 
The general model uses current assumptions to estimate the amount, timing and uncertainty of future 
cash flows and it explicitly measures the cost of that uncertainty. It takes into account market interest 
rates and the impact of policyholders' options and guarantees.  
In June 2020, the IASB issued Amendments to IFRS 17 to address concerns and implementation 
challenges that were identified after IFRS 17 was published. The amendments defer the date of initial 
application of IFRS 17 (incorporating the amendments) to annual reporting periods beginning on or after 
1 January 2023. At the same time, the IASB issued Extension of the temporary Exemption from 
Applying IFRS 9 (Amendments to IFRS 4) that extends the fixed expiry date of the temporary exemption 
from applying IFRS 9 in IFRS 4 to annual reporting periods beginning on or after 1 January 2023. 
 
In December 2021. the IASB issued Initial Application of IFRS 17 and IFRS 9--Comparative Information 
(Amendment to IFRS 17) to address implementation challenges that were identified after IFRS 17 was 
published. The amendment addresses challenges in the presentation of comparative information. 
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IFRS 17 must be applied retrospectively unless impracticable, in which case the modified retrospective 
approach or the fair value approach is applied. 

 
For the purpose of the transition requirements, the date of initial application is the start of the annual 
reporting period which the entity first applies the Standard, and the transition date is the beginning of 
the period immediately preceding the date of initial application. 
 
Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in 
Associates and Joint Ventures—Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture 

 
The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of 
assets between an investor and its associate or joint venture Specifically, the amendments state that 
gains or losses resulting from the loss of control of a subsidiary that does not contain a business in a 
transaction with an associate or a joint venture that is accounted for using the equity method, are 
recognized in the parent's profit or loss only to the extent of the unrelated investors' interests in that 
associate or joint venture. Similarly, gains and losses resulting from the remeasurement of investments 
retained in any former subsidiary (that has become an associate or a joint venture that is accounted for 
using the equity method) to fair value are recognized in the former parent’s profit or loss only to the 
extent of the unrelated investors' interests in the new associate or joint venture. 
 
The effective date of the amendments has yet to be set by the IASB; however, earlier application of the 
amendments is permitted.  
The management anticipate that the application of these amendments may have an impact on the 
financial statements in future periods should such transactions arise. 

 
Amendments to IAS 1 Presentation of Financial Statements—Classification of Liabilities as 
Current or Non-current 

 
The amendments to IAS 1 published in January 2020 affect only the presentation of liabilities as current 
or noncurrent in the statement of financial position and not the amount or timing of recognition of any 
asset, liability, Income or expenses, or the information disclosed about those items. 

 
The amendments clarify that the classification of liabilities as current or non-current is based on rights 
that are existence at the end of the reporting period, specify that classification is unaffected by 
expectations about whether an entity will exercise its right to defer settlement of a liability, explain that 
rights are in existence if covenant are complied with at the end of the reporting period, and introduce a 
definition of “settlement” to make clear that settlement refers to the transfer to the counterparty of cash, 
equity instruments, other assets or services. 

 
The amendments are applied retrospectively for annual periods beginning on or after 1 January 2023, 
with early application permitted. The IASB is currently considering further amendments to the 
requirements of IAS 1 on classification of liabilities as current or non-current, including deferring the 
application of the January 2020 amendments. 

 
The management anticipate that the application of these amendments may have an impact on the 
financial statements in future periods. 
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Amendments to IAS 1 Presentation of Financial Statements—Disclosure of Accounting Policies 

 
The amendments change the requirements in IAS 1 with regard to disclosure of accounting policies. 
The amendments replace all instances of the term “significant accounting policies “with material 
accounting policy information”. Accounting policy information is material if, when considered together 
with other information included in an entity's financial statements, it can reasonably be expected to 
influence decisions that the primary users of general purpose financial statements make on the basis of 
those financial statements. 
 
The supporting paragraph in IAS 1 are also amended to clarify that accounting policy information that 
relates to immaterial transactions, other events or conditions is immaterial and need not be disclosed. 
Accounting policy information may be material because of the nature of the related transactions, other 
events or conditions, even if the amounts are immaterial. However, not all accounting policy information 
relating to material transactions, other events or conditions is itself material. 

 
The amendments to IAS 1 are effective for annual periods beginning on or after 1 January 2023, with 
earlier application permitted and are applied prospectively. The amendments to IFRS Practice 
Statement 2 do not contain an effective date or transition requirements. 

 
Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors—
Definition of Accounting Estimates 

 
The amendments replace the definition of a change in accounting estimates with a definition of 
accounting estimates. Under the new definition, accounting estimates are “monetary amounts in 
financial statements that are subject to measurement uncertainty” 
The definition of a change in accounting estimates was deleted. However, the IASB retained the 
concept of changes in accounting estimates in the Standard with the following clarifications: 

 

•  A change in accounting estimate that results from new information or new developments is not the 
correction of an error. 

•  The effects of a change in an input or a measurement technique used to develop an accounting 
estimate are changes in accounting estimates if they do not result from the correction of prior period 
errors 

 
The IASB added two examples (Examples 4-5) to the Guidance on implementing IAS 8, which 
accompanies the Standard. The IASB has deleted one example (Example 3) as it could cause 
confusion in light of the amendments.  

 
The amendments are effective for annual periods beginning on or after 1 January 2023 to changes in 
accounting policies and changes in accounting estimates that occur on or after the beginning of that 
period with earlier application permuted. 

 
Amendments to IAS 12 Income Taxes—Deferred Tax related to Assets and Liabilities arising 
from a Single Transaction 
The amendments introduce a further exception from the initial recognition exemption. Under the 
amendments, an entity does not apply the initial recognition exemption for transactions that give rise to 
equal taxable and deductible temporary differences. 

 
Depending on the applicable tax law, equal taxable and deductible temporary differences may arise on 
initial recognition of an asset and liability in a transaction that is not a business combination and affects 
neither accounting nor taxable profit. For example, this may arise upon recognition of a lease liability 
and the corresponding right-of-use asset applying IFRS 16 at the commencement date of a lease. 

 



(7) 
 

GULFA GENERAL INVESTMENT COMPANY P.J.S.C AND ITS SUBSIDIARY   
PUBLIC JOINT STOCK COMPANY 
AJMAN - UNITED ARAB EMIRATES 
 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2022 
(All amounts are in U.A.E. Dirham unless otherwise stated) 

 
Following the amendments to IAS 12, an entity is required to recognize the related deferred tax asset 
and liability, with the recognition of any deferred tax asset being subject to the recoverability criteria in 
IAS 12. 
 
The IASB also adds an illustrative example to IAS 12 that explains how the amendments are applied. 
The amendments apply to transactions that occur on or after the beginning of the earliest comparative 
period presented. In addition, at the beginning of the earliest comparative period an entity recognizes: 
 

• A deferred tax asset (to the extent that it is probable that taxable profit will be available against 
which the deductible temporary difference can be utilized) and a deferred tax liability for all 
deductible and taxable temporary differences associated with: 

 

⎯ Right-of-use assets and lease liabilities 

⎯ Decommissioning, restoration and similar liabilities and the corresponding amounts recognized 
as part of the cost of the related a 

 

• The cumulative effect of initially applying the amendments as an adjustment to the opening 
balance of retained earnings (or other component of equity, as appropriate) at that date 

 
The amendments are effective for annual reporting periods beginning on or after 1 January 2023, with 
earlier application permitted. 
 
The management anticipate that the application of these amendments may have an impact on the 
financial statements in future periods should such transactions arise. 
 

3- SIGNIFICANT ACCOUNTING POLICIES  
 
The significant accounting policies applied in the preparation of the financial statements are set out 
below:  
 

3.1. Current versus non-current classification 

The Group presents assets and liabilities based on current/non-current classification. 
 

An asset is current when: 

• It is expected to be realised or intended to sold or consumed in normal operating cycle; 

• It is held primarily for the purpose of trading; 

• It is expected to be realised within twelve months after the reporting period; or 

• It is cash or a cash equivalent unless restricted from being exchanged or used to settle a liability 
for at least twelve months after the reporting period. 

All other assets are classified as non-current. 
 

A liability is current when: 

• It is expected to be settled in normal operating cycle; 

• It is held primarily for the purpose of trading; 

• It is due to be settled within twelve months after the reporting period; or 

• There is no unconditional right to defer the settlement of the liability for at least twelve months 
after the reporting period. 

The Group classifies all other liabilities as non-current. 
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3.2. Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity. 

 

Non-derivative financial assets and financial liabilities – initial recognition and 
derecognition 

The Group classified its non-derivative financial assets, at initial recognition, as subsequently 
measured at amortized cost (trade and other receivables, cash and cash equivalents and due from 
related parties). The Group classifies its non-derivative financial liabilities into the other financial 
liabilities category (trade and other payables and due to related parties). 

 
The classification of financial assets at initial recognition depends on the financial asset’s contractual 
cash flow characteristics and the Group’s business model for managing them. The Group initially 
measures a financial asset at its fair value plus, in the case of a financial asset not at fair value 
through profit or loss, transaction costs. Trade receivables that do not contain a significant financing 
component or for which the Group has applied the practical expedient are measured at the 
transaction price determined under IFRS 15. 

 
In order for a financial asset to be classified and measured at amortized cost or fair value through 
OCI, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on 
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at 
an instrument level.  
 
Financial assets that do not meet the criteria for being measured at amortized cost for FVTOCI are 
measured at FVTPL. Financial assets at FVTPL are measured at fair value at the end of each 
reporting period, with any fair value gains or losses recognised in profit or loss to the extent they are 
not part of a designated hedging relationship. 

 
The Group’s business model for managing financial assets refers to how it manages its financial 
assets in order to generate cash flows. The business model determines whether cash flows will result 
from collecting contractual cash flows, selling the financial assets, or both. 

 
The Group initially recognizes financial assets on the date when they are originated. Financial 
liabilities are initially recognized on the trade date. 
 
The Group derecognizes a financial asset when the contractual rights to the cash flows from the asset 
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which 
substantially all of the risks and rewards of ownership of the financial asset are transferred, or it 
neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain 
control over the transferred asset. Any interest in such derecognized financial assets that is created or 
retained by the Establishment is recognized as a separate asset or liability. 

 
The Group derecognizes a financial liability when its contractual obligations are discharged or 
cancelled, or expire. 
 
Financial assets and financial liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Group has a legal right to offset the amounts and intends 
either to settle them on a net basis or to realize the asset and settle the liability simultaneously. 
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Non-derivative financial assets – measurement 

At amortized cost 

These assets are initially recognized at fair value plus any directly attributable transaction costs. 
Financial assets at amortized cost are subsequently measured using the effective interest (EIR) 
method and are subject to impairment. Gains and losses are recognized in the statement of profit or 
loss and other comprehensive income when the asset is derecognized, modified or impaired. 

 

Non-derivative financial liabilities – measurement 

Other financial liabilities 

All financial liabilities are recognized initially at fair value and, in the case of other financial liabilities, 
net of directly attributable transaction costs. Other financial liabilities are subsequently measured 
using the EIR method. Gains and losses are recognized in statement of profit or loss and other 
comprehensive income when the asset is derecognized or modified. 
 

3.3. Impairment 

At each balance sheet date, the Group assesses if there is any objective evidence indicating 
impairment of financial and non financial assets. If such evidence exists, an impairment loss is 
calculated as a difference between the carrying amount and recoverable amount and the same is 
recognized in the Income Statement. The Group assesses if there is any indication that impairment 
loss recognized in prior years no longer exists or has reduced. The resultant impairment loss or 
reversal is recognized immediately in Income Statement. 

 
3.4. Trade and other payables 

Liabilities for trade and other payables are carried at cost, which is the fair value of the consideration 
to be paid in future for goods received, whether or not billed to the Group. 

 
3.5. Provisions  

A provision is recognised when: 

• the Group has a present obligation (legal or constructive) as a result of a past event; 

• it is probable that the Group will be required to settle the obligation; and 

• a reliable estimate can be made of the amount of the obligation. 
 

Provisions are determined by discounting to present value the future expenditures expected to settle 
the obligation using a pre-tax discount rate that reflects the current market assessments of the time 
value of money and the risks specific to the liability. Provisions are reviewed annually to reflect current 
best estimates of the expenditure required to settle the obligations. 

 
 
 

3.6. Foreign currency transactions and balances 

In preparing the consolidated financial statements of the Group, transactions in currencies other than 
the Group’s functional currency (foreign currencies) are recognised at the rates of exchange 
prevailing at the dates of the transactions. At the end of each reporting period, monetary items 
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary 
items carried at fair value that are denominated in foreign currencies are retranslated at the rates 
prevailing at the date when the fair value was determined. Nonmonetary items that are measured in 
terms of historical cost in a foreign currency are not retranslated. Exchange differences on monetary 
items are recognised in profit or loss in the period in which they arise except as otherwise stated in 
the Standards. 
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3.7. Revenues 

The Group reconises revenue from contracts with customers based on a five step model as set out in 
IFRS 15: 
 
1. Identify the contract(s) with a customer: A contract is defined as an agreement between two or 

more parties that creates enforceable rights and obligations and sets out the criteria for every 
contract that must be met. 

2. Identify the performance obligations in the contract.: A performance obligation is a promise in a 
contract with a customer to transfer a good or service to the customer. 

3. Determine the transaction price: The transaction price is the amount of consideration the Group 
expects to be entitled in exchange for transferring promised goods or services to a customer, 
excluding amount collected on behlaf of third parties. 

4. Allocatate the transaction price to performance obligations in the contract: For a contract that has 
more than one performance obligation, the Group will allocate the transaction price to each 
performance obligation in an amount that depicts the amount of consideration to which the Group 
expects to be entitled in exchange for satisfying each perfoamce obligation. 

5. Recongise revenue when (or as) the entity satifies a performance obligation at a point in time or 
over time. 

 
3.8. Expenses recognition 

Expenses are recognized in profit or loss when a decrease in future economic benefits related to a 
decrease in an asset or an increase of a liability has arisen and can be measured reliably. 

 
An expense is recognized immediately in profit or loss when an expenditure produces no future 
economic benefits, or when, and to the extent that, future economic benefits do not qualify or cease to 
qualify for recognition in the statement of financial position as an asset, such as in the case of asset 
impairments. 

 

3.9. Cash and Cash equivalents 

Cash and cash equivalents for the purpose of preparing the statement of cash flows comprise cash in 
hand, at banks and short-term bank deposits. 

 
4-     FINANCIAL RISK 

 
a)     Financial risk management 

 
The Group has exposure to the following risks from its use of financial instruments: 
•   Credit risk; 
•   Liquidity risk; and 
•   Market risk 

 
This note presents information about the Group’s exposure to each of the above risks, the Group’s 
objectives, policies and processes for measuring and managing risk. Further quantitative disclosures 
are included throughout these financial statements. 

 
Management has the overall responsibility for the establishment and oversight of the Group’s risk 
management framework. The Group’s risk management policies are established to identify and 
analyse the risks faced by the Group and to monitor risks. Risk management policies and systems are 
reviewed regularly to reflect changes in market conditions and the Group’s activities. 
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Credit risk  

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument 

fails to meet its contractual obligations. The Group exposure to credit risk is influenced mainly by the 

individual characteristics of each counterparty. The carrying amount of financial assets represents the 

maximum credit exposure. 
 

 December 31, 
2022 

 December 31, 
2021 

    

Cash at banks 33,718  37,445 

Deposits, prepayments and other assets 61,591  63,108 

Short term deposits 638  638 

 95,947  101,191 

 
Cash at bank 

The Group’s cash at bank is held with banks that are independently rated by credit rating agencies. 

These deposits are held with credit worthy and reputable banks with high credit ratings.  As a result, 

Management believes that credit risk in respect of these balances is minimal. 
 

Accounts and other receivables 

The Group limits its exposure to credit risk from accounts and other receivables by: 

• evaluating the creditworthiness of each counter-party prior to entering into contracts; 

• establishing sale limits for each customer, which are reviewed regularly; 

• establishing maximum payment periods for each customer, which are reviewed regularly; and 

• periodically reviewing the collectability of its receivables for identification of any impaired amounts. 

As a result of the above, management believes that there is no significant credit risk on its other 
receivables as presented on the statement of financial position. 

 

Liquidity risks 
Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with 
its financial liabilities that are settled by delivering cash or another financial asset. Management’s 
approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet 
its liabilities when they are due, under both normal and stressed conditions, without incurring 
unacceptable losses or risking damage to the Group’s reputation. 
 
The table below summarizes the contractual undiscounted maturities of the Group’s financial liabilities at 
the reporting date. The Group’s financial liabilities do not bear any interest. 

 
The following is maturity table for the financial liabilities as of December 31, 2022: 

 

             
 

 

 

 

From 3 
months to 

1 year  
From 1 to 
5 years  

More than 
5 years  Total 

Liabilities         
Trade and other payables  1,697,484  -  -  1,697,484 
Bank overdraft  3,759,798  -  -  3,759,798 

Total liabilities    5,457,282  -  -  5,457,282 
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The following is maturity table for the financial liabilities as of December 31, 2021: 
 

 

Market risks 
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates, 
will affect the Group’s income or the value of its holdings of financial instruments. The objective of 
market risk management is to manage and control market risk exposures within acceptable parameters, 
while optimising the return.  
 
Currency risk 
Foreign currencies risks arise from transactions with foreign currencies. The Group manages these risks 
by setting limits on transaction with other foreign currencies and counterparty and limiting its transaction 
business in major currencies with reputable counterparties. 
 
Interest rate risk 
Interest rate risk arises when the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. The Group is exposed to interest rate risk on its interest-
bearing assets and liabilities. The Group has some insignificant fair value interest rate risk arising from 
the fact that its cash held in bank current accounts earn no interest. 
 

b) Capital management 
The Group objectives when managing capital are: 

• To safeguard the Group’s ability to continue as a going concern to be able to provide returns for 
shareholders and benefits for other beneficiaries, and, 

• To maintain optimal returns to shareholders by pricing its products and services commensurately with 
risk level  

 
The Group determines capital that is adequate for risks and manages its capital structure and makes 
adjustments to it in the light of changes in economic conditions and the risk characteristics related to 
assets. In order to maintain or adjust the capital structure, the Group may adjust the amount of profits 
paid to shareholders or sell assets to reduce debt. 
 

c) Fair value measurement  
Fair value is the amount for which an asset can be exchanged or a liability settled, between 
knowledgeable and willing parties transacting at “arm’s length”.  The carrying value of the Group 
financial instruments as recorded could therefore be different from the fair value.  However, in 
management’s opinion the fair values of the Group financial assets and liabilities approximate to their 
carrying amounts, except for investment in shares. 
 
 
 
 
 

 
 
 
 
 

 

 

 

From 3 
months to 

1 year  
From 1 to 
5 years  

More than 
5 years  Total 

Liabilities         
Trade and other payables  1,587,523  -  -  1,587,523 
Bank overdraft  3,759,798  -  -  3,759,798 

Total liabilities    5,347,321  -  -  5,347,321 
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Fair value hierarchy: 
The table below analyses financial instruments carried at fair value, by valuation method. The different 
levels have been defined as follows:  

• Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities  

• Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices) 

• Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 
inputs) 

 
The fair value of the financial assets and liabilities of the Group approximate their carrying values. 
 

d) Offsetting financial assets and liabilities  
The Group does not have any financial assets or financial liabilities that are subject to offsetting, 
enforceable master netting arrangements or any similar agreements. 
 

 

5- INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS 
 

 

The movement in the investments at fair value through profit or loss during the year is as follows: 
 

 

 
 

6- DEPOSITS, PREPAYMENTS AND OTHER ASSETS 
 

 December 31, 
2022 

 December 31, 
2021 

    
Deposits 1,600  1,600 
Prepayments -  2,158 
Value added tax (VAT) - net 59,991  59,350 

 61,591  63,108 

 
7- CASH AND CASH EQUIVALENTS 

 December 31, 
2022 

 December 31, 
2021 

    
Cash at banks  33,718  37,445 
Short term deposits  638  638 

 34,356  38,083 

 
 

 December 31, 
2022 

 December 31, 
2021 

    
Quoted securities 60,718,542  60,718,542 

   2022  2021 

    
Balance at the beginning of the year 60,718,542  42,113,040 
Additions during the year -  47,028,847 
Disposals during the year -  (44,697,170) 
Gain on change in fair value -  16,273,825 

Balance at the end of the year 60,718,542  60,718,542 
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8- SHARE CAPITAL   

 
The Group’s fully paid-up capital is AED 40,000,000 comprises of 40 million shares with nominal 
value AED 1 each. All shares were paid in cash. 
 
   

9- STATUTORY RESERVE  

In accordance with the articles of association of the Group in line with the provisions of United Arab 
Emirates Federal Law No. (32) of 2021, the Group is required to contribute 10% of the profit for the 
year until such time, till it equals to 50% of the share capital of Group. This reserve is not available for 
distribution. 
 
 

10- GENERAL RESERVE 

In compliance with the Group’s Articles of Association, the Board of Directors determine a percentage 
of net profit to be transferred to general reserves. The transfer may be stopped by an ordinary 
resolution adopted by the Group as recommended by the Board of Directors. There are no restrictions 
on distributions from the general reserves. 

 
 
11- PROVISION FOR EMPLOYEES’ END OF SERVICE INDEMNITY 
 

 2022  2021 

    
Balance at the beginning of the year 676,940  652,868 
Charged during the year  -  24,072 
Payments during the year -  - 
Written off during the year  -  - 

Balance at the end of the year 676,940  676,940 

    
 
12- BANK OVERDRAFT 

The Group has bank overdraft facility to buy additional securities under investments at fair value 
through profit or loss (FVTPL) from Liechtensteinische Landesbank AG, a foreign bank with interest 
rate of 3.94% per annum with terms of payment as agreed with the bank.   
 

13- TRADE AND OTHER PAYABLES  
 December 31, 

2022 
 December 31, 

2021 

    
Trade payables  54,558  12,038 
Accrued expenses 549,764  499,667 
Dividends payable 812,484  812,484 
Employee benefits 31,605  31,605 
Others 249,073  231,729 

 1,697,484  1,587,523 
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14- GENERAL AND ADMINISTRATIVE EXPENSES 

 December 31, 
2022 

 December 31, 
2021 

    
Salaries and related benefits (Note 15) -  372,962 
Professional and legal fee 32,255  89,241 
Capital right issue 59,400  72,400 
Rent 20,000  20,000 
Others 3,550  18,492 

 115,205  573,095 

 
15- BASIC (LOSSES) / EARNINGS PER SHARE 

 December 31, 
2022 

 December 31, 
2021 

    
(Loss) / profit for the year (115,205)  17,734,866 
    
Average number of ordinary shares 40,000,000  40,000,000 
    

Basic (losses) / earnings per share (0.003)  0.443 

 
 

16- LITIGATION 
 
As per the management; some legal cases were filed for/against the Group under previous name 
“Gulfa Mineral Water and Processing Industries Co. P.L.C.”. However, as per the management and 
sale of factory agreement note, the Group would carry no liability filed under the previous name.  
 

17- CORRESPONDING FIGURES 
 

Corresponding figures have been re arranged for better presentation where necessary. However, no 
major reclassification has been made during the year. 

 
18- SUBSEQUENT EVENTS 

 

• The Company “Gulfa General Investment Company PJSC” got delisted on the Abu Dhabi 
Securities Exchange (ADX) on 15th of December 2023. 

 
Except for the matter discussed above, there were no significant events after the reporting date, which 
have a bearing on these consolidated financial statements. 
 

19- APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS 
 

The consolidated financial statements were approved by the Board of Directors and authorized for 
issuance on September 4, 2024. 

 


