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Global economics and market outlook

Thina Margrethe Saltvedt, 09 April 2019



The Global Risk Report 2019: Likelihood and Impact — Climate related risks are at the top
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8 in 10 people in the world are breathing polluted air above the WHO’s safe limit
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Fossile fuel demand need to decline sharply to reach 1.5 degree goal
IPCC P2 scenario
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Global investments in renewable energy split on geographic area

1Q 2005 - 4Q 2018

$bn
100
a0
80

Global investments in renewable energy split on energy source
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Increasing as production costs are falling sharply. Investments in Europa are picking up

Global investments in renewables have levelled out, but production capacity is
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Production of renewables need to rise sharply to meet the future demand for green energy
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What is Sustainable Development?
Brundtland commission’s definition

—i:4 Lo ‘Lr

'~eet their own needs ”




The financial sector has a pivotal role in
~ society by providing funding for economic

~ activities to create economic growth,

employment and social welfare
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BlackRock stakes claim on ‘sustainable
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“Sustainable investing will be a core component for how everyone invests in the

future,” the BlackRock chairman and chief executive said in an interview with

“We are going to see evidence over the long term that sustainable investing is

the FT. “We are only at the eaﬂy stages

going to be at least equivalent to core investments. I believe personally 1t will
be hlgher he said.

Larry Fink: 'We are going to see evidence over the long term that sustainable investing is going to be at least equivalent to core
investments. | believe personally it will be higher' © FT montage; Bloomberg
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Investors shun climate risk

Tackle climate ¢ Glencore to limit ¢ Saudi Aramco chief. Norway’s $1tn wealth fund set to cut oil and gas
say world's bigg( pressure from inve faces ‘crisis of percej  stocks

: Big groups reprieved as government recommends divestment from upstream producers
UN summit urged to end all co. church of England and large Austr: SHEUEATR g ¥ P

taxes on emissions among shareholders who pushed fi

There have been increasing fears in Norway over the impact of a sustained drop in energy prices © Bloomberg

Kilde: Dagens Neeringsliv, Financial Times, The Guardian




The UN IPCC 1.5 degree scenario (P2 scenario), split on energy source

Fossile Fuel demand Renewable Energy
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Transition Risk moving from fossil to renewable and green energy:

Changes in laws, regulations, markets, investors’ & consumers’
preferences may lead to unexpected massive movements in capital flows

13 Source: IIASA Nordea




We need a correct PRICE
ON SUSTAINABILITY AND
CLIMATE RISK to avold

misallocation of capital
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ESG - Environmental, Social and Governance
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Pricing of climate risk (or sustainable risk) will affect the direction in which capital

movVves.

In the future, a large environmental, social or governance impact could give
- R § |

Lower credit rating

Worsen credit terms/
More expensive loans

Limited or no access to capital and
new financing _—

TOGETHER WITH CUSTOMERS AND PARTNERS NORDEA ENABLES THE
TRANSITION TOWARDS A SUSTAINABLE FUTURE
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Climate changes have both challenges AND OPPORTUNITIES
— lower greenhouse gas emissions can lower your financing costs
 audE '

Green bond market increasing fast - Green loans extend the product offering
L L T F ST AEm

Loan PRIVAT  LAN OCH KREDITER GRONA BOLAN

b Grona bolan~ for dig som ber miljévanligt

Borduii eller planerar att kipa ett energieffektivt boende? Da kan du
a 0,10 procentenheter rabatt med Gréna bolan.

Government-backed entity

Local government
Development bank
Non-financial corporate

Financial corporate
ABS | T

FORETAG ~ FINANSIERA ~ GRONA FORETAGSLAN

Grona Foretagslan

Lana klimatsmart av oss fér att finansiera investeringar som minskar
miljépaverkan.

- - Ring och ansok 0771-350 360 =/
I

Source: Climate Change




From linear to circular business models
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Biogas as part of the circular economy
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100% renewable
energy

We learned from natural cycles: welconvert biowaste
4into biogas and recycled nutrient
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Skangas Fuels Its First Ship with Liquefied . Waste-FueIed Cars Face Steep Gradlent Ahead F

Biogas

to Rlval EVs

Skangas has supplied Furetank’s
chemical/product tanker M/T Fure Vinga

with liquefied biogas (LBG), representing o "
the company’s first delivery of this o i Think Denmark

renewable and environmentally friendly

White papers for a green tunsmon
fuel to a marine firm. = N '
: P The fueling took place at the Port of Gothenburg, Th = -“ een } 10USE ]j - TEHU‘-Tlﬂ n . 2 : | : L @ FROM
' Dead fish t — Cge S S-" - pt-' ntial in using biogas instead :'.'5_‘_-:': : %Y SUSTAINABLE
s b p A of gasoline to power a vehicle e Rl DOLE .+~ BIOMASS TO

‘ 1. . . COMPETITIVE
Norwegian company to fuel liners with biogas made from leftovers L - . e - v \BIOENERGY
of fish processing e - R o £ /

Insights into Danish
bioenergy solutions

INSIDE THIS WHITE PAPER

Textnicst and reguistory dppro snes
10 encoUrBge boenergy use

State of the-art bisenergy soltions

0 24 - 4 57 . — " 5\ 3 s [ S Beam 235 challenge s and patestisly
< - g |7 w NS T AR IS SR T L L DAY ;

Py
R

State of Green

Source, BNEF, The Guardian, State of green



Drammen is producing biogas from sewage sludge and food waste...

Aktorer: Veolia Milio, AGA AS ...to supply green energy to the buses in Oslo

22
Source: Lindum og Fonybar.no
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Nordea Markets is the commercial name for Nordea’s international capital markets operation.

The information provided herein is intended for background information only and for the sole use of the intended
recipient. The views and other information provided herein are the current views of Nordea Markets as of the date
of this document and are subject to change without notice. This notice is not an exhaustive description of the
described product or the risks related to it, and it should not be relied on as such, nor is it a substitute for the
judgement of the recipient.

The information provided herein is not intended to constitute and does not constitute investment advice nor is the
information intended as an offer or solicitation for the purchase or sale of any financial instrument. The information
contained herein has no regard to the specific investment objectives, the financial situation or particular needs of
any particular recipient. Relevant and specific professional advice should always be obtained before making any
investment or credit decision. It is important to note that past performance is not indicative of future results.

Nordea Markets is not and does not purport to be an adviser as to legal, taxation, accounting or regulatory matters
in any jurisdiction.

This document may not be reproduced, distributed or published for any purpose without the prior written consent
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