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The Global Risk Report 2019: Likelihood and Impact – Climate related risks are at the top
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Fossile fuel demand need to decline sharply to reach 1.5 degree goal

IPCC P2 scenario  
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Global investments in renewables have levelled out, but production capacity is 

increasing as production costs are falling sharply. Investments in Europa are picking up 
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Global investments in renewable energy split on energy source
Global investments in renewable energy split on geographic area

Source: BNEF
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Production of renewables need to rise sharply to meet the future demand for green energy
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What is Sustainable Development? 

Brundtland commission’s definition:

“Sustainable development is development that 

meets the needs of the present without 

compromising the ability of future generations to 

meet their own needs.”



9

Capital is a powerful tool for driving 

CHANGE

The financial sector has a pivotal role in 

society by providing funding for economic

activities to create economic growth, 

employment and social welfare
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Kilde: Dagens Næringsliv, Financial Times, The Guardian

Investors shun climate risk



The UN IPCC 1.5 degree scenario (P2 scenario), split on energy source
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Transition Risk moving from fossil to renewable and green energy:

Changes in laws, regulations, markets, investors’ & consumers’ 

preferences may lead to unexpected massive movements in capital flows
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We need a correct PRICE 

ON SUSTAINABILITY AND 

CLIMATE RISK to avoid 

misallocation of capital

https://collab-vpn.oneadr.net/sites/markets-design/Gallery/Interim_images/Economics/nm-economics-1920x1080-39.jpg
https://collab-vpn.oneadr.net/sites/markets-design/Gallery/Interim_images/Economics/nm-economics-1920x1080-39.jpg


E S G
Environmental   Social   Governance
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Pricing of climate risk (or sustainable risk) will affect the direction in which capital 

moves. 

In the future, a large environmental, social or governance impact could give

TOGETHER WITH CUSTOMERS AND PARTNERS NORDEA ENABLES THE 

TRANSITION TOWARDS A SUSTAINABLE FUTURE

https://collab-vpn.oneadr.net/sites/markets-design/Gallery/marketsdesign_nexus/Business/china_stock_iStock_000018827135Large.jpg
https://collab-vpn.oneadr.net/sites/markets-design/Gallery/marketsdesign_nexus/Business/china_stock_iStock_000018827135Large.jpg
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Climate changes have both challenges AND OPPORTUNITIES 

– lower greenhouse gas emissions can lower your financing costs

Green bond market increasing fast Green loans extend the product offering

Source: Climate Change
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From linear to circular business models
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Biogas as part of the circular economy

NORDEA ENABLES TRANSITION TOWARDS A SUSTAINABLE FUTURE

Source: Gasum
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Source, BNEF, The Guardian, State of green
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Drammen is producing biogas from sewage sludge and food waste…

Source: Lindum og Fonybar.no

…to supply green energy to the buses in Oslo
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