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Success stories can be found everywhere

Likelihood of being in a high-growth trajectory
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| Map 1.7 Economic development index at NUTS 3 level, 2001-2021

Table 1.3 Socio-economic characteristics of ‘development-trapped’ and other regions,

average 2003-2021, by level of GDP per head, 2003

Development GDP/head (PPS) in 2003, index EU-27 = 100

trapped? <75% |75-100% | >=100% All
% of industry in GVA Yes 215 148 188 181
Mo 263 181 209 210
Ré&D expenditure as % of GODP Yes 04 12 20 18
Mo 09 15 25 21
% of population 25-64 with tertiary education Yes 121 202 270 239
Mo 209 277 209 272
Institutional guality index Yes -16 -05 03 -0.1
Ho -08 01 06 01
% of population (2021) by GDP/head level 233 225 542 100.0
% of population (2021} in trapped regions 24 73 186 284

Mote: Socio-economic characteristics are average values of all available reference years in pericd 2003-2021.
Source: Eurostat [rd_e_gerdreg, IFst_r_Fsd2popl, JRC (ARDECD), University of Gothenburg, DG REGIO caloulations.
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Fast recovery from COVID-19 shock

Figure 2.2 Employment rates and changes by geographical area, 2008-2022
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How to read the chart: In 2008, the employment rate in southermn EU countries was 66 % (brown line). As a result of the economic recession,
it started to decline in 2009 (brown bars - RHS), hitting a low of 59 % in 2013 and surpassed the 2009 level only in 2019, reaching 66 %.
As a result of COVID-19, the rate fell to 64 % in 2020 and returmned to the 2019 level of 66 % in 2021 - just one year later. It continued
torise in 2022, reaching 68 %

Source: Eurostat [Ifst_r_Ifsd2pwc] and DG REGIO calculations (employment 2008-2020 extrapolated to be consistent with country-level
break-corrected data).
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Vacancies high in well paid jobs and regions

Figure 2.3 Job vacancy rates and nominal compensation per employee by geographical area,

average 2021q3-2022q2 and average 2022q3-2023q2

Nominal
compensation
per employee

EU-27=100
50 100 150 200

Job vacancy rate

%% of vacancies and occupied posts

o

Z 4 b

Professional
(M_N)
Construction (F)

ICT {J}

Trade, transport,
horeca (G-1)

Industry (B-E)

U1
IS

Financial (K-J)

Note: hotels= hotels, restaruants and catering.
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and DG REGIO calculations.
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Energy poverty. The new challenge

Table 2.6 Energy poverty by geographical area and by level of development, 2021 and 2022

Inability to keep home adequately warm Arrears on utility bills
2021 2022 2021-2022 2019 2022 2019-2022
% pp % pp
EU-27 B 6.8 93 IF +2.4 6.1 I 6.9 ' +0.8
P
North-westemn EU 39510 73R +34 3718 49 _ +173
Southern EU 11siiF 134 +16 76 B 89 _ +13
Eastern EU 68 N 83K +16 95 86 l -09
Highly developed countries 62 B goflfF 28 42 B 56 _ +13
Moderately developed countries 81 P =1e] | +10 sof 42 . -0.8
Less developed countries s7F 104§ +17 131 [ 126 ‘ -05

Source: BEurostat ilc_mdes01, ilc_mdes07], DG REGIO calculations.
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Depopulation happens far away from cities

Figure 6.6 Population growth in EU settlements, by settlement type and travel time to cities
(annual average growth rates), 2011-2021
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Mote: Annual growth rates are computed as compound annual growth rates for the perod 2011-202 1. Values exclude settlements
that did not exist in 201 1. First-rank cities are the largest city in each country. Towns or villages are ‘close to a city’ if they are within
a 30-minute drive (or less) from a city’s boundary, and far from a city otherwise. Towns or villages are close to a large city even

if they are also close to a small city.

Source: OECD caloulations based on EU GEOSTAT data.

European
Commission




Difficult access to services in rural and remote

Table 3.3 Access to primary schools (2018), universities (2020) and healthcare centres
(2021-2022) by urban-rural typology including closeness to a city

Primary school University Distance to nearest
< 15 min walking < 45 min driving healthcare centre
Intermediate 58.0 8 103
Intermediate — close 586 7 101
Intermediate - remote B e B s | SEE
Rural s E - o
Rural — close 447 Fs 9 1350
Rural — remote 47 3 556

Source: DG REGIO calculations based on data from Eurostat, JRC and TomTom.
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tC0; equivalent per capita
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Map 4.2 Greenhouse gas emissions per person by NUTS 2 region, 2022

The GHG emissions 2030 target at risk
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Map 4.3 Sector with the highest contribution to total greenhouse gas emissions, 2022
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Less developed regions can power Europe
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‘ Map 4.4 Socio-economic risks associated with the green transition by NUTS 2 region
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‘ Map 4.5 Untapped potential from solar, wind and hydro power by NUTS 3 region
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Figure 7.9 Challenges in the strategic planning and implementation of infrastructure

investment in municipalities in the EU

m Major challenge

Excessive administrative procedures and red tape

Lenghty procurement procedures

Local needs are different from those given priority at central level
Lack of long-term strategy at central level

Co-financing requirements for central government/EU are too high
Lack of coordination across sectors

Lack of political will to work across different levels of govermment
Lack of incentive to cooperate across jurisdictions

Lack of joint investment strategy with neighbouring SNGs

Multiple contact points (absence of a one-stop shop)

Lack of (Ex post) impact evaluations

Ex ante analyses not adequately take into account the full life-cycle
of an investment

Monitoring not used as a tool for planning and decision making
Insufficient involvement of civil society in the choice of projects

Ex ante analyses/appraisals not consistently used in decision making
Lack of long-term/strategic planning capacity

Lack of adeguate own expertise to design projects

Mo relevant up-to-date data available at local level
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Source: OECD-CoR survey [OECD-CoR (2016)]. Results of the survey on regional and local obstacles to investments.
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Cohesion policy empowers regions

Figure 8.1 Share of Cohesion Policy support implemented through regional programmes
and share of sub-national public expenditure, 2014-2020
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Source: DG REGIO calculations based on Eurostat gov_10a_main and Cohesion Open Data.
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Modelling the impact of cohesion policy
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* Each euro invested in the will have generated
1.3 euros of additional income by 2030.

* |t will almost triple in 2043 (annual rate of return
around 4 %).

®* These numbers imply that:

* Cohesion policy will have increased EU GDP by
2030 almost 1% (around EUR 140 billion every
year).

* Around 1.3 million additional jobs for the EU as a
whole by 2027.

* Regional disparities estimated to decline in all
13 Member States.

' : i REGIOgis
Impact of the 2014-2020 and 2021-2027 cohesion policy programmes on GDP in 2030
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