Impact of local public transport schemes on economic growth
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Abstract

This paper evaluates the economic impacts of local public transport schemes - small
additions to the transport network - focusing on effects on the number of businesses,
employment, turnover, productivity, and house prices. Using granular data from 1997 to
2019 and quasi-experimental methods, we provide new evidence on the local
economic consequences of these interventions. Our preliminary results show that
although the number of businesses increases, there is no effect on total employment,
and we observe a negative effect in median turnover and a small reduction in median
employment. These patterns are consistent with a shift in the composition of firms: the
number of micro-businesses (fewer than 10 employees) rises, and because such firms
typically generate lower turnover, this helps explain the observed declines in other
outcomes. The impacts also appear highly localised, with no evidence of effects
beyond 0.5 km.
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