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Introduction
This paper explores the concept of “assets” as this concept could form the foundations for integrated economic modelling of adaptation and mitigation. Assets are stores of value. The System of National Accounts recognises a wide range of assets, including buildings and structures (e.g. infrastructure). Each category of asset is vulnerable to climate change in different ways. For example, most buildings and structures are exposed to the atmosphere, and all are exposed to the hydrosphere. 

Extreme weather events can cause impacts consisting of losses and damages to these buildings and structures, meanwhile climate changes can influence the rate at which these assets degrade, and investment is needed to replace or maintained these assets. Changes in the lifespan of assets, and rates of depreciation, will have a bearing on the flows of finance through the economy. If the lifespan of assets is lower than anticipated, and assets require increased levels of maintenance or are consistently replaced earlier than anticipated, then finance will be diverted from other value adding activities, simply to maintain the same level of utility from infrastructure. In short, climate change impacts have the potential to create “climatic drag” on economies, as economies experience changing climatic conditions. Understanding this drag allows modelling of the impacts of climate change on economies, including impacts on financial flows. 

Assets also include energy infrastructure, infrastructure related to renewable energy as well as fossil energy resources for example. Every investment in an asset comes with expectations of a return on investment, and a return on capital. Investments today will lock in incentive structures as well as emissions as well as types of vulnerabilities and exposure to climatic hazards.

Objectives
Create a conceptual foundation for integrating the economic analysis of adaptation and mitigation

Methodology
Integrate concepts from the System of National Accounts with concepts of adaptation and mitigation, forming a conceptual foundation for integrated analyses.

Findings
There is limited integrated analysis of adaptation and mitigation, and assets could provide a basis for integrated economic modelling of adaptation and mitigation. 

Significance of the work for policy and practice 
Allowing integrated economic analysis of adaptation and mitigation will help ensure adaptation is better represented in climate policy discussions







