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Introduction

The adaptation finance gap is defined as the difference between the estimated costs of meeting a given adaptation target and the amount of finance available. According to the UNEP Adaptation Gap Report 2024 (UNEP, 2024), the costs of adaptation (financing needs) for developing countries are estimated to range from US$215 billion/year to US$387 billion/year this decade. In contrast, current tracked adaptation finance flows are assessed at US$28 billion for developing countries (OECD, 2024). This indicates a substantial adaptation finance gap, which far exceeds the climate finance goal of US$ 300 Billion for all climate finance by 2035, announced in the New Collective Quantified Goal at COP29 (UNFCCC, 2024). 

Objectives
A major update of the 2023 Adaptation Finance Gap is being undertaken in the 2025, with the objective to produce new global numbers for the costs of adaptation/finance needs, adaptation finance flows and the adaptation finance gap. This presentation will present the findings of this major new update.

Methodology
The Adaptation Gap Report – chapter on finance methodology utilizes three evidence sources to build the gap estimate: 
· Analysis of the costs of adaptation: This includes global modelling analysis. The AGR 2025 will analyse how adaptation costs differ with different emission scenarios out to 2035 and 2050. 
· Review of the costs/ adaptation needs reported in developing countries’ updated Nationally Determined Contributions (NDC 3.0) and National Adaptation Plans (NAPs), extrapolating them to all other developing countries to estimate their total global adaptation finance needs. 
· Analysis of the various financial flows to adaptation (international multi-lateral funds, bi-lateral support, multi-lateral development banks, and domestic and private sectors), alongside the current level of financing of adaptation.
· Comparison of estimated costs/financial needs versus finance flows, and thus analysis of the adaptation finance gap. 
· Disaggregated insights of the adaptation gap by region and sector, and analysis of the implications for the split of public and private finance.

Findings
The presentation will provide updated new global numbers, covering all three areas: costs of adaptation, finance needs, finance flows, thus the new adaptation gap estimate.  It will also include information on costs and finance needs broken down by regions and sectors, and summarise key insights from the update. For the first time, the adaptation finance gap will report adaptation costs and finance needs split by the seven UAE Framework for Global Climate Resilience sectors. Additionally, the presentation will provide an analysis of whether the costs are increasing and whether the adaptation finance gap is growing.

Significance of the work for policy and practice 

The AGR estimates are widely cited and are among the major benchmark studies on adaptation costs and adaptation finance. This major update will provide a new global number (for developing countries) for the costs of adaptation / adaptation financing needs, alongside an analysis of current financial flows and the gap. This information has extremely high relevance for the international negotiations, especially the new collective, quantified goal on climate finance, including the Baku to Belem roadmap, as well as for countries looking to scale up adaptation finance.
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