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Introduction

Available climate finance is not meeting the needs of critical climate action. Overall resources fall short, disbursements are slow, capacities are lacking, and current global policy changes are likely enhancing already very large gaps. Contributions from new financial instruments, private and blended forms of finance fall behind expectations, and the impact of these instruments for promoting local level climate action benefiting vulnerable communities remain unclear. While overall resources are insufficient, gaps tend to be larger for critical adaptation action, for lower-income countries and regions, for local communities and action, and for women. 

Objectives
This paper synthesizes existing and emerging evidence on the barriers to accessing funding for local adaptation. It examines the structural, institutional, and procedural challenges that hinder local actors—such as communities, civil society organizations, and small enterprises—from securing climate finance. We explore the extent to which existing financial mechanisms and policies are inclusive and effective in addressing local adaptation needs. By identifying key bottlenecks and gaps, it seeks to highlight opportunities for strengthening financial flows to local adaptation efforts and propose actionable recommendations for improving access.
Methodology
The paper involves a review of existing evidence and emerging findings from various (IDRC) projects and collaborations. This includes review of experiences with finance institutions and new financial instruments, of barriers created by policy environments, and of capacities for collaboration between climate and development experts and the finance sector.
Findings
While global climate finance commitments have increased, growing evidence indicates multiple and often compounding barriers, particularly for adaptation activities, that tend to be ‘hyper-local’, and for marginalised groups and regions. Ongoing work suggests that addressing this requires action on multiple fronts: 
· Evidence is critical regarding costs (and benefits) of adaptation action, available and appropriate financial instruments, and procedures, criteria and preparatory activities by climate finance institutions. 
· There is growing evidence of the need for policy reforms: to enable innovative forms of finance, to develop appropriate criteria and measurement for climate adaptation action and connect local adaptation action to broader policy and finance. 
· Our review experience indicates that there are significant capacity gaps, around existing and new finance instruments, and a need for better communication between climate practitioners and the world of and expertise on finance.
Significance of the work for policy and practice 
As needs for climate adaptation are growing, so are the needs for climate finance and innovation with an equity lens. Our works tries to contribute to closing adaptation gaps, through enhancing understanding across the community of climate researchers and practitioners, of the availability, promises and limitations of climate finance instruments and the policies environments surrounding this. We will highlight needs and opportunities for innovation and reform, discuss the needs for multi-stakeholder, multi-layered approaches, bridging the worlds of climate action and finance and enhance mutual understanding, and develop specific recommendations to enable access to climate finance for local adaptation. 





