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	Introduction
Small Island Developing States (SIDS) are disproportionately affected by the adverse impacts of climate change, including extreme weather events such as tropical cyclones, floods, and droughts, as well as slow-onset changes like sea level rise, ocean acidification, and increasing temperatures. These lead to Loss and Damage (L&D), exceeding adaptation limits and resulting in both economic (infrastructure loss, livelihoods) and non-economic (health, cultural heritage, ecosystems) losses and damages.
As global temperatures approach the critical threshold of 1.5°C above pre-industrial levels, SIDS are reaching the limits of adaptation, confronting irreversible consequences such as permanent coastal inundation and loss of land, potentially leading to forced relocation. Despite the establishment of the Fund for Loss and Damage (FRLD), financial resources remain inadequate, as current commitments fall far short of the scale of L&D challenges in SIDS. Additionally, existing L&D frameworks are often fragmented, failing to fully address non-economic losses, while the lack of locally tailored approaches and national funding mechanisms further limits effective responses. To address these challenges, innovative L&D projects are needed that are culturally sensitive, inclusive, adaptable, and scalable. 
Objectives
· Identify key elements for effective L&D projects in SIDS.
· To analyze best practices and lessons learned to inform future project design.
· Provide strategic recommendations for implementing L&D projects addressing economic and non-economic losses.
Methodology
This study employs a qualitative research approach, including:
· Analysis of best practices and lessons learned: A review of L&D programmes in SIDS to identify strategies, challenges, and key lessons through project reports, case studies, and literature.
· Project design experience: Draws from firsthand experience in L&D project design in the Marshall Islands, Vanuatu, Tuvalu, and a regional SPREP-led initiative—the first in the region to address L&D.
Findings
· L&D definitions vary across contexts, so projects must align with local cultural, social, and economic realities. 
· Establishing dedicated national L&D financial mechanisms, accessible at local levels, is crucial for effectively implementing L&D initiatives.
· Ongoing dialogue and collaboration on L&D issues are crucial for improving understanding and cooperation. 
· Utilizing local storytelling enhances advocacy, amplifies community voices, preserves traditional knowledge and strengthens awareness around L&D issues.
· Meaningful participation of local communities, governments, and organizations ensures that L&D projects reflect on-the-ground realities and benefit from local expertise.
· Developing scalable and replicable project models allows for wider implementation across different SIDS, maximizing impact of L&D projects.
· Integrating Gender Equality, Disability, and Social Inclusion (GEDSI) principles ensures that L&D initiatives are accessible, inclusive, and responsive to diverse community needs.
· Given the evolving nature of L&D, robust Monitoring, Evaluation, and Learning (MEL) is essential to collect evidence, facilitate learning, and support informed decision-making.

Significance of the work for policy and practice 
This paper strengthens L&D responses in SIDS by promoting locally driven, culturally sensitive interventions. It supports SIDS in designing effective projects and advocating for greater international support. Additionally, it highlights gaps in existing L&D frameworks and financial mechanisms, offering insights to help shape the FRLD for better responsiveness to SIDS' needs. By bridging L&D policy and practice, this study equips decision-makers with tools to address climate-induced losses and safeguard vulnerable communities.






