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CHANGES IN MARKET LANDSCAPE: BANK INDONESIA
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DIFFERENT SOUP OF ALPHABETS?

Post-Covid-19 has brought a massive changes in global economic situation, especially with the rising bond yields, and
the changesin markets uncertainty that need to be addressed with differentportfolio management strategies.
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SEA CHANGE?

Post Covid-19 stubborn inflation and fiscal fear has pushed global central banks to keep on rising interest rate and

causing bonds yield raised to the highest level since 2007. A longer horizon view might gives different perspective...
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MANAGING PORTFOLIOS IN CURRENT CONDITION : BANK INDONESIA
FRAMEWORK ON MANAGING PORTFOLIOS

The beta avalanche has returned to the point that “easy beta” is no longer a viable investment strategy.
Fundamental law of active management framework tells us to focus on being agile and resilient...

Fundamental Law of Active Management
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ANAGING PORTFOLIOS IN CURRENT CONDITION : €8 BANK INDONESIA
TRILOGY OF PRINCIPLES

Most reserve managers are mandated with guiding principles. Given the rise in uncertainty and volatility with the
keep increasing yield, being resilient might be beneficial...
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MANAGING PORTFOLIOS IN CURRENT CONDITION : BANK INDONESIA
GOING DEFENSIVE

BANK SENTRAL REPUBLIK INDONESIA

By going defensive, we need to adjust parts of our framework and policy that include reducing operational
constraints and focus on downside risk in addition to specific defensive portfolios. These have allowed us to be
more agile in facing uncertainty and volatility.
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PRESERVED VALUE
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The shift in reserves management focus from risk-adjusted returns to preserved value has proven successful in
maintaining the stability of portfolio growth in 2023.
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TAKEAWAYS: BANK INDONESIA
STAY TRUE TO PRINCIPLES
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BANK INDONESIA
TAKEAWAYS

While rising volatility and uncertainty has been an issue in the
financial market for the last 10 years or more, what happened in
the current condition has brought more surprises and greater
challenges in managing large portfolio such as reserves.

Reserve managers not only need to adapt but also must be agile

by having a flexibility on its portfolio management and stay true on
guiding principles of managing reserves.
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