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SUSTAINABLE FINANCE IN THE EUROPEAN UNION
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„RISK” VS „IMPACT”

DUAL 

MATERIALITY

Environmental 

Materiality

Financial 

Materiality

Consequences of climate change 

Activities and investments
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MNB’S LEGAL MANDATE I.

Potential interferences with climate change

• Financial stability is required to 

conduct monetary policy efficiently

• Deterioration of asset values, credit 

portfolios

• Lower household wealth and 

corporate incomes

• Coordination with fiscal measures to 

foster the green transition of the 

economy

Support the government’s 

economic policy and its policy 

related to environmental 

sustainability

Maintain the stability of the 

financial intermediary system

Achieve and maintain 

PRICE STABILITY

• Impact on economic activity and 

prices

• Increase in fossil fuel prices

• Cost of transition

Secondary mandates:

Primary mandate:
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MNB’S LEGAL MANDATE II.

In May 2021, MNB was among the first central banks in 

Europe to receive an explicit sustainability mandate by the 

parliament:

„Without prejudice to its primary objective, ...and shall 

support the economic policy of the Government and its policy 

related to environmental sustainability using the means at 

its disposal.”

Core objectives of MNB is to maintain price and financial stability.
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TOPICS WERE SPLIT ACCROSS THE ORGANIZATION

Governor

Deputy Governor

Monetary Policy and 
Financial Stability

Deputy Governor

Financial Institutions Supervision 
and Consumer Protection

Deputy Governor

International Relations, Cash Logistics, 
Financial Infrastructures, Digitalization 

and Lending Incentives

Director 
General

Financial Stability Council

Monetary Council

Executive Board

MNB Guide on 

climate-related and 

environmental risks

Climate stress test

Green Mortgage Bond 

Purchase Programme

Creation of a green 

bond portfolio

Bond Funding for 

Growth Scheme (BGS)

Funding for Growth 

Scheme (FGS)

MNB own 

operations
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Reserve management: dedicated green bond portfolio

Macroprudential policy: amendment of the Mortgage Funding Ratio regulation

Banking supervision: Green Recommendations for the banking system,  
preferential capital requirement for green lending

Monetary polcy: Green Home Programme, Green Mortgage Bond Purchase 
Programme, Changes in collateral management framework

Own operations: reduce carbon footprint by 80% by 2025

MNB TOOK ALREADY SEVERAL STEPS IN EVERY STREAM
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TCFD REPORT

Broad set of assets covered by the report

Due to the lack of data and reliable methodology, full coverage is not (yet) achievable

Gold and Foreign 

Exchange Reserves

Government 

Securities Purchase 

Programme

Bond Funding for 

Growth Scheme 

(BGS)

Funding for 

Growth Scheme 

(FGS)

Mortgage Bond 

Purchase 

Programme

Collateral 

Management

Coverage in the 

Report
sovereign issues

Hungarian 

government 

securities

Hungarian 

corporate bonds

Hungarian SME-

loans

Hungarian 

mortgage bonds

Hungarian 

government and 

corporate bonds

Metrics applied
WACI, energy mix, 

CAT, physical risk

WACI, energy mix, 

physical risk

WACI, brown 

share, physical risk

WACI, brown 

share, physical 

risk

saved GHG-

emissions

WACI, brown share, 

physical risk
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ENERGY MIX OF SOVEREIGN SECURITIES IN FOREIGN RESERVES
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CARBON FOOTPRINT OF MNB’S OPERATIONAL ACTIVITIES

MNB has been 
continuously 

monitoring its 

operational carbon 
footprint for 10 years

The MNB aims to 
reduce its carbon 

footprint from its 

operational activities

The MNB achieved to 
reduce its operational 

carbon footprint by 

30% (2019-2021)
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SUSTAINABILITY GOALS FOR OWN OPERATIONS
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Responsible 
Investment 
Strategies

Negative 
Screening

Best-in-class

Voting and 
Engagement

ESG-
integration

Impact 
investing

Green/Climat
e benchmark

INVESTMENT APPROACHES IN FOREIGN RESERVES
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GREEN BOND PORTFOLIO IN MNB’S FX RESERVES

• Dedicated green bond portfolio in EUR, 
started in 2019

• Semi-active, managed ag. GB BM filtered 
by internal requirements 

• Financial performance + Impact
measurement

• Longer duration target / govies, SSAs, 
credits / focus on primaries 

• Many issuers in our investment universe 
are already in this space

• Fitting into our mandate from risk/reward 
perspective  greenium is offset mainly by 
the secondary performance

• More direct and measurable environmental 
impact than in other ESG approaches 

WHY

WHAT
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IMPACT REPORT 2022
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IMPACT REPORT 2022
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ISSUES AROUND IMPACT REPORTING
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Thank you!


