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1. A path towards international standards around ESG

2. The growing importance of transition finance in achieving net zero

3. Greater recognition of nature-related risks

4. More focus on the importance of human capital in creating value

Climate change is the most prominent focus of ESG 
today, but we identify 4 trends that will also matter over 
the next 12 to 18 months:



Source: State Street. As of June 2022, ‘The Future of ESG: supplying the demand’

The evolving landscape on ESG regulations and 
disclosure standards - Part 1
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Source: State Street. As of June 2022, ‘The future of ESG: supplying the demand’

The evolving landscape on ESG regulations and 
disclosure standards – Part 2 
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Why Should Investors Care About Climate?

Source: IPCC, Climate Emergency Institute

• The global energy system is undergoing a seismic transition from one based primarily on fossil 
fuels to one increasingly based on renewable energy sources.

• Declining renewable energy costs are impacting the energy sourcing mix

• Regulations in certain regions are furthering the Low Carbon Transition

• Risks and opportunities related to climate change and the transition to a low-carbon economy 
are leading to massive capital reallocations. 

• Many large institutional investors are signing up for voluntary initiatives such as NZAO and 
NAZM and are committing to being net zero by 2050

Source: IPCC, Working Group I report, “Climate Change 2021: the Physical Science Basis” (2021)
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Source: State Street Global Advisors. Q What are the main drivers for your institution to factor climate issues into investment decisions and/or work towards portfolio?
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A Major Change in Sentiment
Ahead of investment opportunity and risk management, investors told us 
that a desire to solve the climate crisis was a key decision driver.

What’s driving investors to decarbonize their portfolios?

0% 5% 10% 15% 20% 25% 30% 35% 40% 45% 50% 55% 60%

Pressure from stakeholders

Keep pace with new regulations

Mitigate investment risk

Create opportunities for investment outperformance

Drive economic change/Solve climate crisis

Total Europe APAC North America



Source: State Street Global Advisors. Q: How important will each of the following strategies be in your institution’s efforts to address climate issues and/or decarbonise its equity and fixed 
income portfolios over the next three years?
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Many Pathways to Paris
Engagement, asset stewardship and robust climate criteria & credentials 
are key strategies leading the way to success.

What strategies to address climate and decarbonization do investors rate most highly?

0% 10% 20% 30% 40% 50% 60% 70% 80% 90%

Redeem from managers unableto meet decarbonisation aims

Divestment from carbonintensive industries

Use portfolio mitigation and adaptation

Supplement existing portfolios with climate-themed managers

More robust climate criteria for external asset managers

Engagement and stewardship

All Respondents Targets in Place
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Spotlight on Bond

Source: State Street Global Advisors. As of 2022. The above information is for illustrative purposes only.



Source: State Street Global Advisors. As of 2022. The above information is for illustrative purposes only.
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Align investments with Paris objectives: an example
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Important Disclosures
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Important Disclosures
For Investment Professional use only.

Investing involves risk including the risk of loss of principal.

All forms of investments carry risks, including the risk of losing all of the invested amount. Such activities may not be suitable for everyone.

Past performance is not a reliable indicator of future performance. 

The returns on a portfolio of securities which exclude companies that do not meet the portfolio's specified ESG criteria may trail the returns on a portfolio of securities which include such companies. A portfolio's ESG criteria may result in the portfolio
investing in industry sectors or securities which underperform the market as a whole. 

The trademarks and service marks referenced herein are the property of their respective owners. Third party data providers make no warranties or representations of any kind relating to the accuracy, completeness or timeliness of the data and have 
no liability for damages of any kind relating to the use of such data. 

The information provided does not constitute investment advice and it should not be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. It does not take into account any investor's particular investment 
objectives, strategies, tax status or investment horizon. You should consult your tax and financial advisor.

Bonds generally present less short-term risk and volatility than stocks, but contain interest rate risk (as interest rates raise, bond prices usually fall); issuer default risk; issuer credit risk; liquidity risk; and inflation risk. These effects are usually 
pronounced for longer-term securities. Any fixed income security sold or redeemed prior to maturity may be subject to a substantial gain or loss.

The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed to third parties without State Street Global Advisor’s express written consent.

All information is from SSGA unless otherwise noted and has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy, reliability or completeness of, nor 
liability for, decisions based on such information and it should not be relied on as such.

All the information contained in this presentation is sourced from SSGA, as of 12 Oct 2022 and classified as limited access unless otherwise noted.
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