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Gallagher Re

Reinsurance Market

Total reinsurance dedicated capital (USD billions)
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Alternative Capital
= Major regional and local reinsurers + pro-rated portion of capital within major groups
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Market Losses in 2023 | Gallagher Re

72%
(~$58B USD)

Number of individual billion-dollar 33
NAT CAT insured loss events (~$123B USD)

of losses from NAT CAT events
(>$1B) were retained by insurers

Largest cyclonic losses in 2023 by economic loss Global insured natural peril losses over time ($USD)
Event Date Region Countries Economic Loss 200
Name (USD m)

175
Typhoon i . PH, TW, 150
Blkaur ul. 24-31 Asia CN $18,460+
Hurricane Oct. 24-26 Latin $15,100+ H 125
Otis America 5
2 100
=
Hurricane 50
|dalia Aug. 29-31 CU, Us $3,520+
25
|
ik Mayl3-15  Asia e $2,240+
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Reinsurance Structure Challenges (P Gallagher Re

Improved availability
at the ‘top end’ of
most placements

Reinsurers moving
to the comfort of the
middle layers of
most placements

Increased retentions
— ‘entry point’ has
increased

Retention 1:10 ->1:5

Commissions under

scrutiny due to:

* Result deterioration

 Postloss
amplification

Aggregate Cover:
reduced supply due to
frequency of loss




Climate Change or
something else?

| 2

weeks between NZ’s two
costliest weather
| 4 disasters on record

2023

Hottest year on record

2,300+

Climate change
litigation cases
globally
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Moderate emissions scenario

Change in Number of Annual Wet Days Between 1995 and 2025

RCP:4 5

Model: Sw.model-average
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High emissions scenario
Change in Number of Annual Wet Days Between 1995 and 2025

Model: Su.model-average
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Growing Insurance Exposures

Managed Retreat

Greater
population
density

Higher asset Land Buildi
prices an Re-zoning uilding
swaps standards
sale
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Regulation

Capital Requirements Protection Gaps

Regional vertical CAT capital charges

= 00

Taiwan(Ws)

Taiwan (EQ) 250 6 5 % 47%
Malaysia 250 Global Protection Gap Oceans
Total Gap: USD234 billion
Indonesia 250
Phillpines 200 Losses covered by private insurers
Japan (TY) ‘
Japan (EQ) 200
90%
0o
Australia 200 2000-2023
New Zealand (Non EQ) 200

New Zealand (EQ) 1,000 H Private  Public
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Alternative Capital

Insurance Linked Securities: non-life CAT Bonds

I Elll .

* Only underwritten and non-life

Comparable performance of Swiss Re’s CAT Bond Index

E— 73 ==
—— E
~+56% 2022 £ 140
Number of Bonds in 2023 £
2
120
0 100
19.69%
: 80
Record-breaking total 12/14/2018 12/14/2019 12/14/2020 1241472021 12/14/2022 12/14/2023
return in 2023 ——Swiss Re Global Cat Bond Index ~ ——ICE BofA ML High Yield Bond Index ~ ——S&P 500

Source: BofA Merrill Lynch US High Yield Bond Index, 8P 500 Index, and Swiss Re Global Cat Bond Total Return index
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