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GLOBAL PRODUCTION
2019/20: Global wheat production forecasted at 750.8 Mt, up 1.8% y-0-y
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NORTHEAST ASIAN IMPORTS

US-China trade war hits Chinese wheat imports
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SOUTHEAST ASIAN IMPORTS

Black Sea wheat continues making inroads into the region
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SOUTH EAST ASIAN WHEAT MARKET

- 28.6 million mt of imports for 2017/18 Marketing Year. 16% of Total
- Top 4 importers account for 90% of SEA demand

In million mt
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MAJOR ORIGINS WHEAT PRICING

- Fall from the heights of 2018 with support form US origin
- Black Sea continues downtrend, capturing all demand for Aug-Dec 2019
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SOUTH EAST ASIA
EFFECTS ON THE DESTINATION MARKET
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THAILAND IMPORTS

- Average Spread APW - Black Sea/EU Wheat Feed $36/mt
- Widening from $39/mt in 2018, to $54/mt in 2019 (+38%)
- Similar to Vietnam, continued purchases with increased spread
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PHILIPPINES IMPORTS

- Average spread Australian (ASW) / Black Sea Wheat (Feed) $1/mt
- 2017:-$3/mt, 2018: -$2/mt, 2019: $32/mt . Tax advantage factored in
- 2019 Black Sea New crop prices to low to compete
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INDONESIA IMPORTS

- ASW /Black Sea 11.5 average spread widening over time
- 2017: $12/mt; 2018: $28/mt; 2019: $55/mt
- Black Sea new crop 2019 prices very competitive
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INDONESIA IMPORTS

- APW / Black Sea 12.5% replacement average spread in 2019 $24/mt
- Black Sea steep new crop inverse forward curve vs Flat Forward curve
In Australia
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BLACK SEA WHEAT FUTURES

- Black Sea Wheat $35/mt spread OC/NC
- A much more consistent carry market which can give export
opportunities for Australia
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AUSTRALIAN WHEAT FUTURES

- APW flat market structure for OC and for NC shipment months
- New crop at a steep inverse which can bring demand back for cargoes
shipped early 2020
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BLACK SEA WHEAT vs AUSTRALIAN
SEASONALITY

- Highly seasonal price movements around harvests
- Consecutive opportunity windows
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CONCLUSIONS

» Australian Wheat prices continue to drift away from other origins
»More demand in captured by cheaper origins. Black Sea

»New crop potential to bring back some demand
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THANK YOU!

ASIA PACIFIC
Andrei Agapi
andreil.agapi@spaglobal.com
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Disclaimer

Restrictions on Use: You may use the prices, indexes, assessments and other related information (collectively, “Data”) in this
presentation only for your personal use. You may not publish, photocopy, reproduce, distribute, retransmit, resell, create any derivative
work from, put into a computer system and/or otherwise provide access to Data or any portion thereof to any person (either within or
outside your company including, but not limited to, via or as part of any internal electronic system or Internet site), firm or entity.

Disclaimer: S&P GLOBAL PLATTS, ITS AFFILIATES AND ALL OF THEIR THIRD-PARTY LICENSORS DISCLAIM ANY AND ALL
WARRANTIES, EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR
FITNESS FOR A PARTICULAR PURPOSE OR USE AS TO THE DATA, OR THE RESULTS TO BE OBTAINED BY ITS USE OR AS
TO THE PERFORMANCE THEREOF.

Limitation of Liability: In no event whatsoever shall S&P Global Platts, its affiliates or their third-party licensors be liable for any
indirect, special, incidental, punitive or consequential damages, including but not limited to loss of profits, trading losses, or lost time or
goodwill, even if they have been advised of the possibility of such damages, whether in contract, tort, strict liability or otherwise. The
Data is provided on an “as is” basis and your use of the Data is at your own risk.

Copyright © 2019 by S&P Global Platts, a division of S&P Global Inc. All rights reserved.
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